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The 2019 market rally is one of the best we’ve observed in history
and sadly many investors missed out on it because they were
frozen by negative headlines at the end of 2018 and early 2019 – not
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HawsGoodwin Wealth clients of course. Our clients were able to
tune out the noise and stay focused on the long-term.
2019 in Review:
It started in the 4th quarter of 2018 when the US stock market was
down more than 20% and international markets were even worse.
So, by January 2019 the markets were bottoming from the most
significant market pullback since the great recession. Nothing felt
good at the time – news outlets were predicting we were headed
straight into another recession or they were saying we were
already in one! When the markets began to recover in the first
quarter, it didn’t seem real, it felt like a trap. Then we had the yield
curve inversion in March fueling the recession talk.

HawsGoodwin Wealth put out a video talking
about yield curve inversions and what they have
historically meant for the markets. Yield curve
inversion is typically a very early warning sign of a
recession and throughout history markets tend to
perform well in the months after inversions
happen. Too early to get bearish and conservative.
This has played out again this year.

SHOULD YOU BASE
YOUR INVESTMENT
DECISIONS ON
POLITICS?
Politics and the Market

In the summer, the Federal Reserve reversed its
policy and began cutting rates again - the market
really took off. The US stock markets made new
all-time highs in the 4th quarter of 2019 despite
continued negativity in the media.

In 2018 CXO Advisory Group released their research
on how political makeup of Congress and the
Presidency impacts the S&P 500 returns. Check
out this chart:

Bottomline: Disciplined investors were rewarded
by tuning out the noise in the media and sticking
with their long-term strategy.

WHAT ABOUT 2020?
Looking Ahead

Speaking of noise, we are about to hear a lot of it
this year with the oncoming election. Time and
time again investors get spooked because of
different potential market outcomes. Again, like
2019 it’s important to pay attention to the
fundamentals of the economy, not talking heads
on TV.
For example, during the Trump election:
As Mark Cuban predicted in this Fortune.com
article, “In the event Donald wins, I have no

Source: https://www.cxoadvisory.com/political-

doubt in my mind the market tanks. If the polls

indicators/revisiting-party-in-power-and-stock-

look like there’s a decent chance that Donald

returns/

could win, I’ll put a huge hedge on that’s over
100% of my equity positions…that protects me
just in case he wins.”
In this New York Times article, a Massachusetts
Institute of Technology economist posited that a
Trump presidency would cause a stock market
crash and could plunge the global economy into
recession.
The market is up significantly since then. Glad we
didn’t take their advice.

Conclusion: It’s interesting to look at the data but I
wouldn’t base investment decisions on politics. As
we’ve always said, politicians like to think they
move markets, but we believe markets eventually
move politicians.

LOVE ON WHEELS
HawsGoodwin Wealth in the community
The HawsGoodwin Wealth team put their crafting skills to use
making blankets for Love on Wheels, a Christian nonprofit
that supplies foster children with basic necessities. Many
children arrive at a foster home with nothing, or sometimes
just a few personal items carried in a garbage bag. Love on
Wheels supplies foster children with a rolling suitcase full of
items that help them get settled in their foster home. This is a
great nonprofit making a huge impact on the community.

FOR MORE INFORMATION:
Visit Love on Wheels website:
www.love-on-wheels.org

HAWSGOODWIN WEALTH TRIVIA
Did you know?
The ancient Babylonians are said to have been the first people to make New Year's resolutions,
more than 4,000 years ago.

The S&P 500 Index is the Standard & Poor's Composite Index and is widely regarded as a single gauge of large cap U.S. equities. It is
market cap weighted and includes 500 leading companies, capturing approximately 80% coverage of available market capitalization.
The opinions expressed herein are those of HawsGoodwin Wealth, LLC and are subject to change without notice. This material is not an
offer to purchase or sell any product. HawsGoodwin Wealth reserves the right to modify its current investment strategies and techniques
based on changing market dynamics or client needs.

